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AMFNPMENT TO CLAIMS 
) , (currently amended): A computcr-kajjlemented ^rstem for automated 
trading of U.S. Treasury, Liquid Agency, and Zero (inipon Strip financial instniments, 
comprising: 

an updatable system database; 

an updatable ofSering inventory database which receives real time price and 
quantity infbmtation pertaining to each financial instrument fiom a maricet (^ta &cd; and 
a ccimDutOT implemented system proprietor operative toi 

determine a national best bid and offer pri ce, end a dcdvod pric e f or 
each financial instrument in the offering inventory, 

execute trades at the national best bid and offer T>ricc 
determine if a trade ex ecuted bv the system is an offietting trade. 
wherem an offsetting trade is at least one of a p lurality of trades of a same financial 
matniment which plurality of trades ar e executed witihiin a predefined period of time from 
ep*rJ* other,_aiid 

apply a price improvement process to ^ \ one ofi&etting trade &si 
improves a price of the offeetting tradeJTo r at least one oartv to the offsetting trade iftAe 
cavnnt that an ofLL l tin^ tiode OOOurS ^ and 

th e system propri e tor -fttffee r operativo to u pdate the system database 
and the oflcrins inventory to reflect transactions executed by the system. 

2. (currently amended): A computer-implemented system for automated 
trading of U.S. Treasury, Liquid Agency, and Zero Coupon Strip finaoclal Instruments as 
recited in claim 1, jfiirther comprising computer implemented means for canceling or revising 
orders. 

3. (original): A computer-implemented system for automated trading of 
U.S. Treasury, Liquid Agency, and Zero Coupon Strip financial in^niments as recited in 
claim 1, wherein die system notifies a user that an orderhas been executed by the system. 

4. (original): A computer-implemented sy^em for automated trading of 
U.S. Treasury, Liquid Agency, and Zero Coupon Strip financial instruments as recited in 
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daim 1, further comprising means for allowing a user to manually update the offering 
inveniory. 

5. (original): A computer-implemented system for automated trading of 
U,S. Treasury^ liquid Agency, and Zero (^upon Strip financial instruments as recited in 
claim 1, fiDthcr comprising means for auiomatlcally updating the olTering inventory. 

6. (original): A computer-implemented system for automated trading of 
U.S. Treasury, Liqiiid Agency, and Zero Coupon Strip financial instruments as recited in 
clfum 1, comprising updating the naUonai best bid and offer price or the dtf ived price of a 
financia] instrument in the ofEbrhsg inventory. 

7. (orig'uial): A computer-implemented system for automated trading of 
U.S. Treasury, Liquid Agency, and Zero Coupon Strip financial tosnroments as recited in 
claim 1, wherein the market data feed is provided by at Jeast one Interdcaler Broker. 

8. (originaO: A e<»»puter-implemeated system for automated trading of 
US. Treasury^ Liquid Agency^ and Zero Coupon Strip financial ixisoruroents as recited in 
claim 7, wherein the market data &ed is reformatted to record-based data prior to entry into 
the system. 

9. (original): A computer^implemented system for automated trading of 
U.S. Treasury, Liquid Agency, and Zero Coupon Strip financial instruments as recited in 
claim 1, fiirfher comprising a filter process for removing mcofrect market data Irom the 
offering inventory. 

1 0. (currently amended): A computer-implranented system for automated 
trading of U.S. Treasury. Liquid Agency, and Zero Coupon Strip financial instruments as 
recited in claun 1, wherein the computer implemented s ystem proprietor is opcTative to 
detemnine a derived price for a financial instrument and execute txades atlhe derived price^ 
wherein the derived price 15 calculated by: 

(a) determining the g oaptugod spread between a last transaction 
price and a desired transaction benchmark for a ^ financial instrument; 
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(b) detennining ^ 2-Currcjit existing price of the desired 

benchmark; and 

(c) adding the onpturod spread to tiie current existing price of die 

benchmark. 

1 1 . (cunently amended): A computer-implemented system for automated 
trading of U.S. Treasury, Liquid A^cy, and Zero Coupon Strip financial instruments as 
recited in claim 1, wherein the computer implemented system proprietor generates a 
confirmation of the executed oider. 

12. (original): A compuTer-implemented system for automated trading of 
U^. Treasury, Liquid Agency, and Zero Coupcm Strip financial instruments as recited in 
claim I , wherein the system allows the user to manually enter Intetfirm or deala- to dealer 
trades for execution. 

13. (original): A computer-implemented system for automated trading of 
U^. Treasury, Liquid Agency, and Zero Coupon Strip financial instruments as recited in 
claim 12» wherein the system automaticaDy updates ihe offering inventory in accordance whh 
the manual trade. 

14. (currently amended): A computer-implemented system for automated 
trading of high liquidity financial instruments, comprising 

a computerized workstation for executing trades; 

a system processor for processing information pertaining to at least one 
investor position, an updating ofiEering inventory, and real time nuuket data for at least one of 
U.S. Trcastuy, Liquid Agency, and Zero-Coupon STRIP financial instrimients; and 

a computer implemented system proprietor for 

determining a national best bid and offer price, fee-s^gte nv - proprictor 

op^atfvo49 

converting the national best bid and offer price to a derived price in the 
event the national best bid and offer price is not available^ 

executing trades for orders entered with the system automatically at the 
naiion a^ best ^^d and offer price or the derived pri^ 
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detennining a trade executed bv the system is an offecttinQ trade, 
wherein an oITsctting trade is at least one of a plur ality of trades of a same financial 
instrument which t)luralttv of trades are executed wit^^^p a predefined period pf Umc fepm 
each other, and 

applying «b improved a prioc improvement to at leastxme_ota bid and 
oJHer price of at least one offeetting trade in tho event that on offeottinfl trad e occurs wher e by 
the c^rtcn^proprictor CTAOiTt*"? rtnfnnnnt i n tmrinfl nt thc i nfttjonfll be t st bid and offer price or tho 
dorivod prioo on ordorS ' entered into tho system. 

15. (currently amended): A gjgynputcr implemented data processing method 
for the automatic execution of big^ liquidity financial instruments, comprising: 

storing informarion pertaining to an investor's position and an ofiTeriog 
tnventoiy in a database associated with at least on e computing device, the offering inventory 
including a real time mark^ data feed; 

recdving at least one trade order; 

executing trade orders for a financi al instrument based on a national best bid 
and ofif^ price or a derived price in the event the national best bid and ofifer price is not 
availabl e, wherein the derived price is calculated bv: 

determining a spread betw een a last transaction price and a desired 
transaction b enchmark for (he finaocial instrument, 

detemrimpg a Current existing price of the dcsltcd benchmark, and 
adding the spread to the current existing price of the benchmaifa 
applying a price improvemenl ; pro c esc to th < national beet b id and offer pri c e 
or Tfao derived pric0 " in tho event that on ofEiQttln&toidQ ooourg> and 

updating the investor's posidon to reflect the executed trade. 

16. (new) A computer implemented data processing method for the 
automatic execution of high Uqvidity financial iustrumcQts as recited in claim 15, comprising: 

determining if a trade executed by the system is an ofEsetting trade, wherein an 
of&etting trade is at least one of a plurality of trades of a same financial instrument^ which 
plurality of trades are executed within a predefined period of time from each other, and 

applying a price improvement process to at least one offsetting trade that 
SmpTOves a price of the of&etting trade for at least one party to the of&etting trade. 
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17. (new) A compfuter-implemcnted system far automated trading of U.S. 
Treasury, Liquid Agency, and Zero Coupon Strip financial instruments as recited in claim 1, 
wherein ofifeetting trades arc executed at an exwition price and wherein the price 
improvement process comprises computing an average of the execution prices of a plurality 
of offsetting trades and applying the average of the execution prices to at least one of the 
of&etttng trades. 
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